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THE OPEN UNIVERSITY OF SRI LANKA
LL.B. DEGREE PROGRAMME — LEVEL 4
FIRST CONTINUOUS ASSESSMENT TEST 2011/2012

LAW OF CONTRACT - LWU 2311
DURATION - ONE {1) HOUR

Date: 19" October 2011 Time: 9.00a.m. —10.00 a.m.

Students will be penalized for illegible handwriting
Answer one (01) question only.

Fast Track Company (Ltd) decided to organise a two day race in Nuwara-Eliya. They
advertised the race in the “Sports Times” newspaper two weeks before the race. The
advertisement stated that the race would be in two stages. The 50 persdns who completed
the race first, would receive cash prizes and compete against each other on the second
day. The final three winners would be awarded trophies and cash prizes. Those interested
in participating were 1o arrive at the race track on the first of October for the first round.

Hundred people arrived at the track on the first. Harsha a resident near the track was
throwing stones at a dog and as the race started the dog broke his chain and started chasing

Harsha. Harsha ran along the track with the other contestants and was among the first 50 to
reach the finishing line.

By an advertisement published in the ‘Sports Times’ on the second of October Fast Track
Company (Ltd.) cancelled the contest and refused to award any prizes.

Discuss the position of Harsha and the others who participated in the contest.

(10 Marks)

'Payment of a lesser sum ... to satisfy a greater sum cannot be satisfaction for the
whole.'(Pinnel's rule)

Does this statement correctly reflect the position regarding consideration in modern law?
Explain your answer. (10 Marks)

st

B



‘Roman Dutch law and English law follow two different methods in deciding whether
a mistake as to identity leads to a contract being void.’ '

Critically analyse the above statement using case Iaw {o support your answer.
{10 marks)’

Mendis, an owner of severa! liquor bars enters into a contract with Randy to lease his
shop located at Rockland. The contract is subject to the condition that the shop be
used as a bar and be named, "Mendis Wine Stores'.

However it is later discovered that there is a law in the Rockland Municipal Council
area according to which a bar cannot be operated within one kilometre of a place of
religious worship. The shop subject fo the lease is located within 2 a kilometre of a
Buddhist temple.

Discuss the validity of the contract under English and Roman Dutch law.
{10 Marks)

-Copyright reserved-
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(i)

Fast Track Company(Ltd) meuGrediwrailed &b mETeT @il LbHwLGoTaenm
BLésHs Siomeisgereng. oeujsst  “Sports Time” sehdlmauisd @
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Fast Track Company(Ltd) Gumiguiemenr pHgl GHUSBGILET  eelals
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