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THE OPEN UNIVERSITY OF SRILANKA

LL.B. DEGREE PROGRAMME - LEVEL 4
CONTINUOUS ASSESSMENT TEST —2010/2011
LWU 2311 —LAW OF CONTRACTS

DURATION . 40 MINUTES

---------------------------------------------------------------

015‘

---------------------------------------------

------------------------------------------------------------------------------------------------------------

Answer one question only.
Candidates will be penalized for illegible handwriting

01.

02.

a.

With reference to decided cases explain the difference between unilateral mistake
and mutual mistake.

(08 marks)

Mr. Ranjan entered into a contract in November 2009 to purchase a 99 years lease
of an apartment owned by Maduram Ltd. The apartment was in poor condition,
as was entire apartment block, with some evidence of dry rot. Prior to the first
inspection by Mr. Ranjan in about November 2009, Maduram Ltd, instructed
painters to cover up patches of dry rot from view, by painting over them.
Mr. Ranjan obtained a detailed survey of the apartment in February 2009, which
concluded that no dry rot had been found. Mr. Ranjan moved into his apartment
on September 1, 2010, and subsequently discovered extensive dry rot in the front
bedroom, bathroom and lavatory. '

Discuss.
(12 marks)

Ravi and Dilan decided to operate a licensed restaurant in Negambo. After
acquiring the building they refurbished the premises and set up a gaming Ioom.
Ravi leased out the gaming room to his friend Nimal to carry out betting business.
A monthly rental of 25% of the profit of the betting business had to be paid to
Ravi. This was contrary to The Prevention of Money Laundering Act No. 5 of
2006. Nimal carried out the business for a period of two years. Now Ravi wishes
to file an action to prevent Nimal from operating the gaming business.

Advise Nimal.
{10 marks)

Pathum owned a factory which manufactured steel cupboards in Wattala. The
business was not very successful and he decided to put up his factory and business
for sale. “Modern Homes” bought the factory and the business from Pathum.
Under the sale agreement Pathum had given an assurance that he would not carry
out business of the same nature for a period of 5 years in any part of Sri Lanka.
Three years after the sale agreement, Pathum wants to open a steel fumiture
showroom in Matara. He believes that he will not be prevented from doing so by
the assurance given under the sale agreement.

Advise Pathum,
(10 marks)

- Copyrights Reserved-



SBmES HDbE UeIEmesHDSD
gL TN UL Cingling gL ib
wiLb 04 — 2010/2011

LWU 2311 - @uubsssLid

GsmLy wHIT GO ufems - 1
&meuld: 40 B mieseir

- glagl:  29.09.2010 ‘ GBrD: @p.u 9.30 — o 10.10

e alomaliig wradid elol s5Es.

Cgeflaufy maCUWsHSIEEEnaE Lsisiss @GmpobasiuGib.

 01. ' (&)

(S0)

02. (&)

- Bsslull. apdesaiar Uerearaiulsd gusnt. epp wHob  uyerdury
UenipsembalsnL uieorer Gaupum ent ellendig;s.

(08 yerrefae)

UEDIWUDISELIILL.  wHITD Sbualdeg o faster - wrgeafCndisnng 99
UBLET GHoHmalls) Ooraeuae GCFlsushsrar gUUESD e
Bm gehear 20000 syemd BUDLT LISD  FHULLTE.  @Giitnll  wbrg
df  SUESIGHS WWHEHIGHID o EpHEICUTeT S se
SHTEMILILIL_ L eniDeETen SranpssT Osann L Saollar Guwsd @Gpilll L wmeaip
GOpbs HISHE EbHSHS. Heublf wisb 2009 iR He JehFeE
2 el (pgeoreud  UFCSlgse  peusts eufemil Fareniaelltb,
o _@nGHHIGUT  slamLsald  SELWTETRIGMmET | ammHE  el@iD
Crradled - oiHar g eufsmd swonm, aenupSstull  EPD  sbue

- SifleniSsed  eupmESLG. 2009 SR Gulgesfl  wrHL  GEAICL

—1omg el (Hdbasirs Quimpistereti  effieuren . wWAUI G oidma
2 @S SLaLEHT Gsoma aaums o mFHIUGSSWSL . 20100 sy
Qlbuy poeomb  Hodl Hme Tehoet  Henm  wmgel Gideer
BUuUEHsms SGHEH (W uHSmsWwens,  Geiusnp,  Sifeuanm
aiiueuipiied  ellgmenomer 2 @Eps@EILGUTET  SlenLmeT  @YHh&n
SN SEIUC LS.

SHImsE

(12 yslretieseit)

rell, geomelr - Sy B\meu@pb - BICsTIpDsy T SEmInaEUHD
2 GUe|FETENED QD BLIHS Sioralissay. @iolle  aligt S
mabsra. ey  Seufset opmer  STMnSSHILET @GETL
Smpelursiens  Bioraigsad. gl @iiilL  @sTL  sespuisd
ubsw  elwrunrgmg CohOsTeauspErs SHOIH  HOTUST  HDasE

o9



(&)

GHIMEHEG QIPBEETEL  TSTHS  SUILENGLITS uibsw - efiumrLy
Beorussley  Aoha  25% reldE GFmssiul  Ceumnguilmhosol.
eIl Qzwsd Geo. 05 200610 SYEWIQET  LIGHT SMISTHH HMLF
FULSEISG agrasGh. Hisd Gl elurunySms e eu(HL
sroluGHEE Gon Cermi® absren el SHéUTE BoTM EGEm-L
SUSmse  pLISSESN SEhE  SmLCFElaSHaTe Grpraaslsd
AIPSE e@Eenn STEss Gouiuelmblsinrer.

PIoTedE; SyEeoTaenal GULNGIE:ES.

ooy oEorfsmen 2 fusst  GEOuD QamiheTensy  QETEND
aubsmenuied USHSID 2 flenn  GETatighhSTe. GO L eflwmuryd
AnlHamors  @nrg  smansstd  Oomibammeo, efhumumrib
sfuammp  eifumar  Geun  Syomaidgne  “Gom e Gammiberd”
il Gsmiberensy wfpd  eflwromgLD @resieni Wb  GlameTeueey
Qetips. GUUILL  slbumer 2 | ailgdmauisd 965 GuedLemL L
slwnunréms bhsl uBL  STELLIGHSE Beorenauisd elLTESSHID
GomGlsmsiterT Lo @Latr 6161 a_m@iumienL afibLemen
o | gigsmeular &b UuHED  euphiElae. el 2 | eLg.Hensd
GOUGSSILLG  cpeiim  eu(pLHglelr e TSSmIuisd SHY  Semum
snd ompeuramp Hpss LSS SToraidorer. GruiL eipusnen
QUUBSGHHET S SETETeD  SUDEISOLLL o_mgdliumiigenTed - FHITes
Henfbatiu, wrl GLet een LSHID SHSIEDTET.

LSSIPEEG BCRTFmET AIPRIGS.

(LgBifieno GUBDS)

o1



