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1. Samantha is the owner of a newly established water bottle distribution company in
Rathnapura. He wrote a letter to his friend Ravindu, who is engaged in the tourism industry
in Galle stating as follows. “I have started a new business, distributing water bottles. I can
sell 1000 bottles to you, at Rs 40/= a bottle”. He posted the letter on 1% of April 2016 and it
reached Ravindu on the 4™ of April 2016. Soon after seeing the letter, Ravindu made a
telephone call to Samantha and informed him of his willingness to buy them. In addition to
that, he posted a reply on 5" of April 2016 stating, “Price is reasonable. I would like to buy
them all for 40,000/=".

On the 6™ April 2016, Samantha again sent a letter to Ravindu withdrawing his offer because
the price of water bottles in the market had risen by 10%. Ravindu received that letter on the

9% of April 2016.

Answer the following questions. Support your answer with decided cases.

a) Is there a valid contract between Ravindu and Samantha? Discuss.

(10 marks)
b) What is the effect of the letter posted by Samantha on 6™ of April 2016?
Explain. (10 marks)

2. a) List 05 fundamental rights enshrined in the Sri Lankan Constitution of 1978. (05 marks)

b) What are the requirements to create a valid exemption clause? Explain your answer with
relevant examples. (15 marks)
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