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THE OPEN UNIVERSITY OF SRI LANKA
DEPARTI\ENT OF SOCIAL STUDIES -
CERTIFICATE IN SOCIAL SCIENCES —~LEVEL I (2008/2009) .
FINAL EXAMINATION 2009
SSF 1303 - — FUNDAMENTALS OF EC()NOM]CS

DURATION THREE (03) HOU?/(\ i TEe '
Date: 25th October 20'09 \KK ) )) © Time: L30p. m. — 4.30 pam.

tra,d 0 "a\\l

Answer five (05) questions only.

Select at least one question from each part. Graph papers | are prowde_d_.

S Partl

1. i Explain the concept of scarcity (3 marks)
i Statethe fundamental economic problems faced by a country (4 marks)
iii Briefly explain the major types of uconormc systems in the world. (5 marks)

iv What is economic growih? Explain it using the productmn poss1b1hty curviz,
(8 marks)

Describe the concept of opportunity cost. (3 marks)

W
-

ii.  Explain the difference between capital good and human. cap1ta1 (4 marks)
iii. Why isthe supply of land perfectly inelastic? (3 marks)

wv. Define the concept of division of labour. State the special characteristics that
differentiate labour from other factors of production. (8 marks)

Write short ndtés on any two of the following paus (;:abh 10 marks) i

(W3]

. Needs and wants
ii. Choice and resource allocanon
iii. Capital intensive techniques and labour intensive :te__c_:_hniqu_t_a_s.‘_

Part 11

4, a i Define the law of supply (4 marks)

ii. «Change in demand and change in quantity of demanded do not mean the same‘f_ﬁ;:

Explam this statement using dlagram (6 rnarks)

b, The demand anci supply schedules for product X’ are shown in the table below.

Price (Rs.) Quantity of Demand Quantity of Supply
3. 350 - 150

7 60 - 500 -
i Plot the demand and supply curves o a graph (5 marks) '

1. Find the equilibrium price and quantity (5 marks)




Explain the differences between the following concepts using graphs and equation. (10
marks for each)

i. Income clasticity and cross elasticity of demand
ii. Price ceiling and price floor

- Expla'm the characteristics of monopoly (3 marks})
i, Describe how the price is deternined in a perfecﬂy_competit've market (7 marks)
iii. Explain the difference between AR and MR (7 marks)

iv. Inwhich markets the following produces are traded in the context of Sti Lanka (3
marks)

a. shoes
b. vegetable
c. electricity

i Explain “per capita income™ (4 marks) .
i, State the difference between Gross National Product and Net National Product (6
marks)

iii. Name the three main sectors of the Sri Lankan economy and explain each of thera.
(10 marks)

:. Define the concept of National Income? (4 marks)
ii. Differentiate the factor cost pri¢e and market price (6 marks)

iil. What is meant by «3ouble-counting™? How are these problems solved? (10
marks)

* Write brief notes on any four (04) of the followings. (5 Marks gach)
i, Total Revenue |

ii.  Circular flow of Income

iv. Production function

y. Oligopoly '

vi. Demand schedule

vii. Productivity of labour

sxekCopyright reserved****¥




‘rt ¥
R

Beotienas Hmbs UDSmeuhEpELD

FopHE SHENGHET HEOD

FupsalgErabgs sTamfisD &hHams Qm’ﬂ - wrib 1T, 2008/2009
ol uflens - 2009

Qurpafiuelsr Sigrien et SSF 1303 . ; e

SMe0l : 3 wemfS@SWITRBISETT

Had) : 25102009 o Gryd : ljlu 1.30 — 4.30 susmg/ uw.n \
. y _ >

ghal (5) mi]mrrasas@as@ G aflenL mgg@[as
@mamrr@ U@Quﬂmﬂ@r_ﬁ@m GEOMHEE QU aﬁlmrrsmsu@uJ@;m G\g_ﬁrﬂm G,
QeI ST eUPRISILIHID

ugs — 1

1L 1R SHEDLD GTET)  CTEMIENIESHEmeY  GleTTHEHE. ’ - QBueneflsein)

- &) @ BIG . afiCrpragh  ouiglume  Qurmenngnyl  dr&dlenenssi

wiremeu? . , _ (dusirerilasair)
8. o_aualsh  SrEmLIUGHID ﬂl;@n‘ﬁm Glurr@mrrg,rrg (PEDDBEET  HGHSOTE
allenb@E. . _ ‘ (SUeTaTnasaTT)
R, QuT@eTTsTy  evemiiad  elempmed  araten? | 2 fuge &rr,e_r,_e_f‘,)u_l
acnanGEn e 2_seluy 6l allendEsa. (ByeerlasiT)
2. St FHSTILE QFeva) 66 rBlaTHHhamal elensE@s.
. - (Bustrerfieseit)
Sl cym_e_r;swru GLm(EL &t mgn[_guw oL  (LPEOS LD srmuaummjesaﬁ]sml_uﬁ\mrrm
Gaumum_igemen elenhEGas. .
' _ (4ugetrerfleseir) -
o) Beos@heren Hiyibisd qsm L&t Glr_r)&‘.]w&é]u_tmmg;rraa o_6femgil.”?
(Susiterileseir)
FF. Gsmoin |jhﬂu1_| SIGHI  ETamTEUmEs SB(HENeY  BUEnTelleVs S mIILBIGEIE.. JenamiLl
9 _mugdls smpansafelmbs - 2 _snplilaner CaimubSEIb
fptiubgrhisemst GG s. . (Sl_lmmﬂessﬂ)
3. Ueraumamepie  gomug  Gren@ Gemgl ugrélaa@&s@ AmiGmiy

(LY.

Y GaamauLyd efl{BLILBIEETLD

&1 - Gofan. susn @@ibdiED :

B wose  Gsdarer  Gamfs  HIZLWLD omfiul Genfeurer  Gpmfed

EIL LD




ugs — 11
4, . &l i. (BT bLIsD aﬁlé]uﬁ]smsm auenyaleussemm LG SHHIs. (AuieiTaTilase)
il. “Goeitedl wIHDPL Gosalld GoTems wWIHUEPD @amea” G
aa;jagﬁ\smsm UL SSer o_galluar efadgs.  (Guehelisen)

.gi,. “X”  gIetim @_ﬁjhg,ﬂﬂ Qumrenssrer  GCoetell |, [Hibued sall |

Qam_irumar o Leuenem &6 GerhEsiTGeremer,

aNena{apLITL) Bmarails  Csrand ._ © BIMbLsd @@ﬁﬁm&i

3.00 350 150.=

7.00 ‘ 260 . . 500

i auaruSsTel gamis Gaseral , Biyblsh CaiGasemen - U] E.
' ‘ o (SyeierilesetT)

i, Fofme aflene WHDHID GFHTme eRILCUDDS HIEwHIE.

' (Syaiterflameir)
5. Ueeugpld  aeRrondamhiaEnsaamiulaora  Gaupur i J&wmﬁurr@ IDBHID
' | GUEDILBEET LLSTLGGHS alenS@e. ' (10ughalEs aisib)

Sl (Bmfréﬂuj'!s&r_su(r_r,wrrm QEEDFALD , GooE Cpbadib
S, o _uiihe ULE elleneol|d GmbE ULE allenaL|b 3

gefwflaniou et @L;Jsbuassmm l_mﬂsrr'éa@es. o (Bushehesst)

6. 3.
8. BepGurligs sHemzbiursnis  allened erelieugl - SrorefsaluG DSl
| gratileng 6lendE . (Tuererileei)
). gyma GU{HLOMEHLD (AR), — BU(hLDTEmLD (MR)
seLaBpSaSm_uiaora Gapuriigmer alleTaEs. (Tueirafiassir)
FF. Genineulsd  Mareugd QUIGLesT  eF ghamsuled  allbueme
et mea.
i. urrg;mﬂésaﬁ .
ii. EANEA

iil. LOla@TEFTyD (Buetrarilassi)




®

b &

- Ueeumeauasupiied Breebe ( 4 ) él@@ig’;luu GT(LDB1Eb.

- umoren SHRGDMILLD

g PP TREER

ugd — LI

“ ey 6iTeles EUHIONFID” SIS aflesSHS. = (3Lyeeflas6in)

@lom s % Badiw a_[HusHg) Gailus Gapdlw 2_Huss
eeUUb IS enLUlsomen CoaumiLm_anL alleTHEGS. (6LeTTaTiEeTT)

@sorienauilein GuTmeEITHHH o 66 LFsTe ApEDl  GHIEDSENETL
GLLABE. S @elteuTaenpuIbD aflendgE. (10umeﬁ]assn)

Gapeiw SU(GLDNEILD  GTGH  GTGNITauTEb S (HEmeY a6 H . (4ueiTerilaeTr)
smyenl QFeuey ailmed , FHMS allemen eratusumens CoymLBihEis.
(61y6iTeTilBaTT)
@yLanLd Sl sretLgedmha  wir afeniiEls  Geneieug  wirsl?
getaurm @)U Lrsdanen s S EI. (10usieiessin)

QUorE S EUEHLOTETLD

o _fusg Gendbur@
aﬂemq_r,rﬂamm

Gzeim] oL alenaumt

o epplities 2 MHushd ghmer " (Suefremeit. aigib)

( uélﬂuiﬂsmmuqsfran@.)




