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THE OPEN UNIVERSITY OF SRI LANKA
BACHELOR OF MANAGEMENT STUDI
LEVEL -3 :

ASSIGNMENT TEST EXAMINATION
FINANCIAL AND COST ACCOUNTING - M
DURATION: TWO (02) HOURS { 7S

o &
DATE: 21.01.2017 &J-VJAENP‘ ME: 2.00PM-4.00PM
INSTRUCTIONS

° There are four questions in the question paper.
° Answer to the first question and any other two (02) questions.
® All the workings should be shown clearly.

e Use of non-programmable calculator is allowed.

Question (01)

The following trail balance was extracted from the books of Praveen Enterprises as at 31%' March

2016.

. Description Rs. Rs.
Capital 164,860
Sales 218,000
Purchases 51,000
Debtors/ creditors 45,000 76,000
Inventory (01/04/2015) 40,000
Land 150,000
Plant and machinery (cost) 40,000
Motor vehicle (cost) 14,800
Furniture & fittings (cost) 12,000
Accumulated depreciation
Plant and machinery 4,000
Motor vehicle 740
Furniture & fittings 1,200
Salaries ' 35,000
Wages 20,000
Carriage inwards 1,500
Insurance 2,800
Bad debts 1,200
Office expense 1,800
Printing & stationary 4,000
Return in wards/out wards 2,000 2,650
Drawings : 45,000
Bills Receivable/Bills Payable 3,000 33,800
Discount given ~ 1,500
Sundry expenses 5,250
Cash and bank balances 25,400
Total 501,250 | 501,250 |




You are given the following additional information as at 31.03.2016.

a. Depreciation of the assets for this year has not been calculated. Depreciation rates are as
follows. (Use Straight Line Method)
Motor Vehicle 5%
Plant and Machinery 10%
Furniture & Fittings  10%

Provision for doubtful debts should be equal to the 5% of debtors.
Pre-paid insurance on 31* March 2016 was Rs 500.
Accrued office expenses Rs. 500.

Closing inventory as on 31% March, 2016 was Rs.38,000 of which inventory worth Rs. 3,000
is obsolete and to be written off.

o /oo

Using the above information, you are required to prepare followings
[.  Income Statement for the year ended 31.03.2016
II. Statement of Financial Position as at 31.03.2016

(Total 34 Marks)

Question (02)
1. What are the differences between “Book-keeping” and “Accounting”.(05 Marks)

II.  Define the term “Journal Entries”. (02 Marks)

III. ~ Write down Journal entries to the following transactions in the books of Ambika Stores
for the month of March 2016.

Date Description Rs.

1/3/2016 | Ambika started business and brought cash as the Capital 60,000
10/3/2016 | Purchased furniture 10,000
15/3/2026 | Bought Inventories from Kala Enterprises 25,000
17/3/2016 | Paid salaries to employees 7,000
25/3/2016 | Withdraw cash for personal use 10,000
31/3/2016 | Inventories sold 35,000

(12 Marks)

IV.  Define “Double Entry System”. (03 Marks)



V. Record the following transactions in Petty Cash book with analysis columns. (Use motor
vehicle expenses, Postage, Clearing expenses, Stationary and travelling as analysis
columns.)

Date Voucher No. Transaction

25/8/2016 Petty cash imprest received Rs. 25,000

26/8/2016 | 125 Repairs to motor vehicle Rs. 2,500
126 Postage Rs. 450
127 Petrol Rs. 1,200
128 Cleaning expenses Rs. 2,400
129 ‘ Traveling expenses Rs. 1,950
130 Stationery Rs. 1,900

| 28/8/2016 | 131 Payment to Mr.Charles for settlement of his account
Rs. 3,000

132 Postage Rs. 520
133 Petrol Rs. 1,900

29/8/2016 | 134 Clearing expenses Rs. 2,900
135 Travelling expenses Rs. 1,200
136 Envelopes and stamps Rs. 600
137 Petrol Rs.1,500

(11Marks)
(Total 33 Marks)
Question (03)
I Briefly explain following accounting concepts.
1. Going Concern concept.
ii. Money measurement concept. (06 Marks)
II.  Define the term “Accounting Equation”. (02 Marks)

III.  State one transaction as an example for each of the following entries that can affect the
accounting equation of a business.

1. An increase in one asset with a decrease in another asset.
whast
ii. An increase in one asset with an equal amount of increase in liability.
P ] Bl
iii. An increase in asset with an equivalent rise in the proprietor’s equity.
iv. A de(c_rg@ge in asset with an equivalent decrease in the proprietor’s capital.
V. A decrease in asset with an equal amount of decrease in liability.
P [ e R
(10 Marks)
IV.  Define the term “Financial Statement”. (02 Marks)



V.

1. Owners.
ii. Financial Analyst
iii. Banks and financial institutions

iv. Customers

" For what purpose financial statements are used by following users.

(08 marks)

VI. Write down name of the primary books and source documents against each of the following

transactions.
Transactions Primary Book Source Document
a. | Goods sold for credit ? ?
b. | Return inwards ? ?
c. | Cash receipts & payments ? ?
d. | Petty cash payments ? ?
e. | Correction of errors ? ?
(05 Marks)
(Total 33 Marks)
Question (04)

Write short notes on the following. You are required to write maximum 4-5 sentences in
answering for each topics.

L.
IL.
I
IV.
V.

VL

Petty cash imprest system VII.
Ledger VIIIL.
Fair value of assets X,
Bank overdraft X.

First in First Out (FIFO) method XL

Cost Accounting and Management
Accounting

Trial Balance

Manufacturing Account

Equity and liabilities

Accrued expenses

Revenue Expenditure and Capital
Expenditure

(03 Marks for each)
(03*11 = 33 Marks)

(Total 100 Marks)
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