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THE OPEN UNIVERSITY OF SRI LANKA

BACHELOR OF MANAGEMENT STUDIES DEGREE PROGRAMME
LEVEL -3

FINAL EXAMINATION 2015

FINANCIAL AND COST ACCOUNTING -MCU 1206

DURATION THREE (03) HOURS

DATE : 27.06.2015 Total Marks 100 TIME : 09.30a.m. to 12.30p.m.

Important Instructions

Total number of questions six (06),Answer only four(04) questions including question number

one (01), Show all workings. Use of Non-programmable calculator is allowed.

Question No (01) (Compulsory Question)

a)  “A limited liability company is another legal personality, consisting of legal persons”.
Briefly explain the above statement. (04 Marks)

b) What is the main Act which governs companies registered in Sri Lanka at present?

(02 Marks)

¢) What do you mean by a “Share” of a Public Listed Company (PLC)? What are the different
types of shares a listed company can issue? (04 Marks)

d)

Given below is the trial balance of Free Lanka Co.Ltd.as at 31.03.2015

Dr Cr
Description (Rs.'000) (Rs.'000)
Sales 135,550
Purchases ' 71,925
Lands at Cost : 15,550
Building at Cost 14,020
| Plant and Machinery at Cost 45,370
Motor Vehicle at Cost 5,575
Furniture & Fixture at Cost 2,400
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Provision for Depreciation as at 01.04.2014

Building 5,090
Plant and Machinery 21,200
Motor Vehicle 2,155
Furniture & Fixture 725
Stated Capital — Ordinary Shares 38,000
Redeemable Preference Shares 18,000
Inventory as at 01/04/2014 20,950
Profit & Loss Account b/f 10,580
General Reserves 12,650
12% Debentures 12,000
Receivables & Payables 31,750 9,775
Provision for Doubtful Debts 750
Other Payables 3,450
Furniture Sale 750
Cash in Hand and at Bank 3,400
Salaries & Wages 16,500
Goodwill 6,750
Investment (Current) 8,250
Director Fees 1,625
Insurance 850
Tax Paid 2013/2014 2,500
Salary to Managing Directors 1,800
Debenture Interest 1,600
Audit fees 350
Administrative Expenses 8,200
Distribution Expenses 7,750
Other Expenses 3,560

270,675 270,675

Following Additional information is provided.

I. The inventory as at 31.03.2015 was Rs.15,000,000/= and its net realizable value(NRV) as at
that date was Rs.16 million.

2. Property plant and equipment should be depreciated through straight-line method on cost by

using following rates.
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Building 10% Plant and Machinery 10%
Motor Vehicle 20% Furniture & Fixture 12.5%

3. Tax payable for year 2013/2014 had been estimated to be Rs.4,000,000/=.

4. On 20.04.2015 a debtor who owed Rs.200,000/= became bankrupt. The company policy is to
provide 5% provision for doubtful debts.

5. Furniture & Fittings bought at a cost of Rs.800,000/= on 01.04.2012 were sold for Rs.
750,000/=during the year. Since the buyer has not so far done the payment the receivable

amount has been debited to receivable account. However the buyer has paid this on
05.04.2015.

6. The Board of Directors has suggested the following on 03.05.2015.

i.  To transfer Rs.1,500,000/= to general reserve
ii.  Preference share has been issued at Rs.10 per share. Dividend of Rs.1.25 per share

should be paid to such Preference Shareholders.

7. The financial statements were published on 15.07.2015

You are required to Prepare the following for the purpose of publication.

i Comprehensive Income Statement/ Income Statement for the year ended 31.03.2015
ii ~ Statement of Financial Position asat 31.03.2015

iii  Statement of changes in equity

iv  Relevant notes to the financial statements

(30 Marks)

(Total 40 Marks)

Page | 3



Question No (02)

a) What are the general contents of a partnership agreement of a partnership business?

(04 Marks)

b) Amal, Bimal and Chamal were in a partnership business sharing profit in the ratio of 3:2:1.

Following information are related to their business for the year ending 31.03.2015

iii.

iv.

vi.

Page | 4

Net profit for the year end 31.03.2015 Rs. 485,000/=

Amal, Bimal and Chamal have withdrawn money from the business each month as
follows. Amal Rs.3,000/= beginning of each month, Bimal Rs.2,000/= 15" of each
month and Chamal Rs.1,000/=end of each month.

Monthly salaries for each of the partners are as follows. Amal Rs.5,000/=, Bimal
Rs.4,000/= and Chamal Rs.3,000/=

Interest on Capital per annum is 10%, and 5% annual interest is charged on drawings.
Balances of the current accounts as at 31.03.2015 were as follows. Amal Rs.40,000/=,
Bimal Rs.25,000/= and Chamal debit balance of Rs. 5,000/=

Balances of the capital accounts as at 31.03.20150f Amal, Bimal and Chamal were

Rs.600,000/= Rs.400,000/= and Rs.200,000/= respectively.

You are required to prepare the profit and loss appropriation account and current accounts

of each of the partners for the year ending 31.03.2015.

* (16 Marks)

(Total 20 Marks)



Question No (03) -

a)

b)

)
2)
3)
4)
3)

6)

7

8)

What is the purpose of preparation of a Bank Reconciliation Statement by a business

organization? (04 Marks)

From the following particulars of XYZ Enterprises, prepare a bank reconciliation statement

showing the balances as per cash book at 31¥ December 2014.

Balance as per Bank Statemen‘t is Rs.82,000/=on 31* December 2014.
Cheques issued but not presented for payments Rs.18,000/=
Cheques deposited but not realized up to 31 December 2014 Rs.33,000/=
Bank charges Rs.1,600/=, Cheque books charges Rs.1,000/= and other charges Rs.600/=
The Bank has mistakenly debited the account of the firm by Rs.3,000/= which was rectified
by them after 31° December 2014. ,
Duringthe month of December bank has paid standing order payment of Rs.12,000/= as
insurance premium to Sri Lanka Insurance.
Direct remittance received to the bank account from ABC Pvt Ltd. as dividend income
Rs.14,575/=
Debit Balaﬁce as per Cash Book Rs.70,625/= on 31* December 2014.
’ (16 Marks)

- (Total 20 Marks)
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Question No (04)

Mabhesh in Colombb and Sampath in Kandy formed a joint venture to import and sell “Lap Top
Computers”. Mahesh imported Lap Top Computers to Sri Lanka and sent to Sampath in Kandy to sell
them. They agreed to share profits equally. Sampath is fully responsible for his credit sales. The joint
venture commenced on 01.07.2014 and ended on 31.03.2015.

Consider following details related to the joint venture.

Mahesh imported 300 Lap Tops at Rs.40,000/= each and paid duty 20% on the cost. Further Freight

and Insurance charge is 18% on the cost.
Cash sale price per Lap Top is Rs.60,000/= Credit sale price per Lap Top is Rs.65,000/=

After receiving 300 Lap Tops from a foreign supplier Mahesh sent them to Sampath. Transport
charges 200,000/= paid by Mahesh. Safnpath sold 150 Lap Tops on cash basis and 75 Lap Tops on
credit basis. Sampath returned 75 Lap Tops to Mahesh because of defaults found in testing. Mahesh
had sold those Lap Tops at a bargaining price of Rs. 55,000/= each

Sampath remitted Rs.9,000,000/= to Mahesh. Sampath received only Rs.4,000,000/=from customers

on credit sales. Mahesh paid Rs.300,000/= as advertisement expenses.
You are required to prepare the followings.

a) In the books of Mahesh, show the joint venture A/C with Sampath.
b) In the books of Sampath, show the Joint venture account with Mahesh and

¢) Joint venture memorandum A/C

(Total 20 Marks)
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Question No (05)

i. What do you mean by “Cost “of a prbduct or service? (04 Marks)
ii. Mention three (03) specific instances under which cost information is used by managers of a
manufacturing firm. (03 Marks)
iii. Lanka Furniture is a small scale furniture manufacturing entity which recently accepted an
order from Sigithi Pre-School to manufacture 100 Desks & Chairs. Consider following

information related to the order.

Value in (Rs)
Opening inventory (wood) as at 01.10.2014 33,000
Expenses related to the business
Purchased wood - ' , 827,000
Rent of the business premise 75,000
Paint and Varnish 280,000
Salary to employees 88,000
Electricity ‘ 8,500
Supervisor Charges 35,000
Machine repairs 6,500
Nails and sundries 1:2,000
Machine depreciation calculated for this order 8,000
Closing inventory (wood) as at 31.12.2014 15,000

You are required to calculate following. Clearly provide assumptions made by you'in
calculating the same.

i. Primary Cost
ii. Overhead Cost
iii.  Total Cost
iv.  Unit Cost of a Chair& a Desk
(13 Marks)
(Total Marks 20)
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Question No (06) -

a) Consider the following information relates to XYZ Ltd. The inventory on 01/01/2015 consists
of 1,000 units purchased at Rs.5/- per unit.Followings are the receipts and payments of the

month of January 2015.

Receipt of Inventories | Number of Units | Costs per unit (Rs.)
2015/01/08 1,500 06.00
2015/01/17 2,000 06.50
2015/01/25 500 07.00
Issues of Inventories Number of Units

2015/01/10 1,400

2015/01/20 2,100

2015/01/27 1,200

You are required to ascertain the cost of closing inventory as at 31/01/2015 by using
following methods.

. First in First Out (FIFO)
I[I.  Weighted Average Cost Method(WAC)
(14 Marks)

b) A medium scale, toilet shop manufacturer produces a toilet soap name “Supirisidu” and sells
currently at Rs.48/= per unit. Costs of the production are as follows. Currently Manufacturer
is capable to sell 200,000 units (piece of toilet soap) per annum.

Cost Value (Rs.)
Direct material per unit 15
Direct Labour 12
Direct other 03
Fixed Cost of the Production 3,000,000/=
(a) Calculate the Contribution per Unit of a Soap (01 Marks)
(b) Calculate the contribution to sales (C/S) Ratio (01 Marks)
(¢) Calculate the Break Even Point of the product in unit & value (01 Marks)
(d) Calculate the Margin of Safety. (01 Marks)
(e) [If selling price of a toilet soap increased by Rs.2.00, what is the new
Break Even Point in units? (02 Marks)
(06 Marks)
(Total Marks 20)
Copy Right Reserved
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2% Qsrags e 12,000
SLGILIGEIT - &L eTOHTHHEHTT 31,750 9,775
WGBS 6T GBUT(h 750
eJemeil  O\FemTDg & 61T 3,450
2 _usyem elBLsne 750
BIGHID QUBIBD 3,400
FLDLIGMID 16,500
HEIILOGILIL 6,750
GBIRIBTE (pH65H 8,250
QUIB@BT HL_L 6D 1,625
“STULIS 850
CasussHw sufl 2013/2014 2,500
(PHTMOSHHIN SIS BT FOLISTD 1,800
OsTEH sL6 aullg 1,600
HWHBMUIe)] HL_L 607D 350
Bireurs OFevey 8,200
alBHCwrs GFevsy 7,750
sJememl  GlF6V6)] 3,560
270,675 270,675

Qoulsr  Cahpiw

2. B (penmuilsbeor CEmshsisbss saumors CoTCHTL G (penpulsy CHulel LLGHBE.

sl 10%
GurC_Lmir sursend 20%
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Cmfparensowid @uibayapo 10%

SHENMUTL(LPLD LIS e0l(LpLD

12.5%



(98}

2013/20140 sumLsSHmaren augomen eufl @uT.4,000,000/= &8 wHUTL LU Betsrg.

4. 20.04.2015@ Hagwem  ®ur.200,000/= Qumwguwrer  SLEUGEIT  (WPHIeUEDL HSTT.
BouasbHar Qamsimswirag sLaulCLrfler @migl walulsd 5% gussL e goui®
QFlIUHTESLD.

5. 01.04.2012 oem  ®ur.800,000/= @@  Osmeieueriey  QEuiwlulL  SHeTUTL(PD
o_usgeui(ptb  @ur. 750,000/= B@ elBusner GEFIWLLILL &I. CBT6TEIEEUTENT  GHioNen]
Qar@lusTalens GLBOETTENTSHSMTEL eNBUMeT QUIBILLSUITENG SLETLIGETT 86wl dhaIe0
aurey emeubSILL LS. seflanid @Ml puT 05.04.20150 Hadh b GFausglemi.

6. Qua@nt Fenu 03.05.20159m LsiaumeusneuBenys  (LPGTGILOTIIbHSI6T6T6T.
i.  @®ur.1,500,000 /= Qurg @&IGSH GEFUIWINILLE CalemiHLD.

ii.  peigfenn  unGsTaEen el @uUT 10 GWD.  (Wpeiiamflento
UBISTeNTHeNeT LMIGsTaimisaTer Uki@g &eomun @mur.l.25 suprhisiu@L.

7. BPwupsms Geasfuliiu’ L Had 15.07.2015 ey ib.

CoxmaliLfag: HHuBsms Qeaelull @ CpréssHbens Lisaumasiabams swrfegorm
CeuewiLLILIB &SNS

[. 31.03.2015 @60 (pigeusdLBFH SUBLSHSIBHTEN 6 (HLOT 63 Fn B!
II. 31.03.2015 @6v o eieneurpren gobbiHTMES
[II. = fewwwrBmed smBmI
IV. fdwupsms e imuren @GnilLsen

(30 yeiterfiassir)
(Quorgg Ysitefasit 40)
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ellenm @evéaid (02)
a) LRGLOW QUUESSHM 2 6aTssluBn Gurgemer ol wksmen @HlGs?

(04 ysireassin)

b) oiosd, LNsd BEBIDL  Flosd PACWITT LRIGLMWOWTEMsd 3:2:1  slen  Geomuid BEGIN)
umisTeniaetrel. 31.03.2015 @ed  (pyeumLbs BTG GHTiumer  (ersumb

Coeugls HHaUsOB6T HILILL (BeiTeren.

. 31.03.2015 @6 oL hs aGLSSBSTa CHmiw Geomub mur. 485,000/=
. oued, 1Toed B  FwsL HACUTT  PEIGEITEH  WIBEPD LNeTeu(mLomy)
uBnsiueiTeTTenrit.
a1osv (BLT.3,000/= g @euGsurs wire CHN_SssHHed LB, wsd @mur.2,000/=
MG @EULUTH WIHWID 1510 FHedh uBdenmi wBpID Fosd Gu.1,000/= eng esiGsurd
wreH SmBluieoid LiBSleorir.
.  umisTeNTHeMe TG FbueTd sTaumLrs. Siwsd @uT.5,000/=, 1iosd @ur.4,000/=
OBEID FLo60 @urr.3,000/=.7
V. WesmsHat BHTe auBLIBS eully 10%. ou@ib. UGBLIES UBmI eullg 5%
AGID.
v.  31.03.2015 @ed smemiiLlL  BOL(PBHEMIGSE  BH6i LNeiTeUBHLOTmI.  SID6L
@ur 40,000/=, dwsd  ®uT.25,000/= wBEIL Flosd (augey 15&) @ur. 5,000/=.
vi.  31.03.2015 @60 amewiii L apeosmIbsaGSE —BHss LN6ST6UBLOMMI.  SID6D

®ur.600,000/=, twsd  wuT.400,000/= BB &Fwsd @UIT. 200,000/=.

31.03.2015 @60 (pyeusnL b cUBLSHABHTE @eoms UL LElie] Hewidbaaner
Swirtfs @ s.

(16 ysirerflaseir)
(Guorgs  siteiasit 20)

Page | 4



sflem @evdssid (03)

a)

b)

)
2)

3)

4)

3)

6)

7)

8)

eflwimuimy s (AT fz sl ITES 856001 &b &5 6001 5 & &5 Fm BEM(B SwIrflILSBsmen
CrréssHmen GHIIIBs.? (04 yeirefimeir)

Uelieudd  sgousemensd Oaremi® XYZ Boevasder 31 gsbur 2014besren s
BMISE M EHSFDBOB HWTASHH STCFLBULY amid BHulnear &eadbe:s.

aumidl spml B85 ®ur.82,000/= (31 weabuir 2014).
QarhuusealBars apRsLULG WLIBBLUULTES &TésTamsussT uT.18,000/=

sumEulsd  meutnfedLiut® 31 igFbur 2014 euewy  euEeldEILLLTS BTCEFTESBST
®ur.33,000/=

ouhd  SipeiBost Lseumosl, ek slLambd @ur.1,600/=,&6165mmen UbsHs L L amid
®ur.1,000/=, gemenws &L Lewibd ur.600/=

amiE  HaumsHeors Gur.3,000/= eenr Bpeus HEIHH0 Qe mabSH. sTeflenid 31
&ur 2014Q6 LeienCy Rg Hms sl Lgi.

Blemsowiren &l L enandGapu  eumidulenmsd  Rs.12,000/= sriyms) &l Lewid  Gsukions
STUUBISH HHiunsSHBe CFISSILLLS.

ABC Pvt Ltd plmisusmd @ur.14,575/= Qupuogdlwren ukig @eomusms GBIy  sneuliy
QLB BHSSI.

31 gawur 2014 &8s ek 1585 ®uN.70,625/= (augey 1589.)
(16 yeneffiame6ir)

(Qurss Lsieiaeir 20)
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ellenm @evdbad (04)

a) OarubUigieten wWCHas WHDID Gemigulsd afb@G FbUusSID sl B  WWBEAGUTEIaneT
UIOUSSHMT. Qb &G puBfuraig wyssoialsmst @BsGnd CFulg  alBLmeT
Oeuupd  eflwrumgb YG. WEsay wLyssmialsmer @BEGLE CFuIg seamnguisisier
FoUHHBG BumabsTs  i@ililmaiur. Fwowre ety udiemer  GBOSETETET
Bmaumld 2 Ll L. sibugh Gordhs sLel alBumais@d CUIBINIUTERIT SYaITT. Fal (

wwidwirerg 01.07.2014 euywilssin @ 31.03.2015 semevbsiiun L g).

Ueioumeud HHaue0ds6T dnl § (PWBAUL T QBTLITLENL WSTELD.

wesny 300 wyssamialamet gami ®uT 40,000 efsbd BBéGLE GFusTT. Geulb &Tuwighssd
(on cost) 20% @méewg eufluys, Hjwssled (on cost) Gued 18% &Tiiymig et Lami(ipbd
Q& g1 6T

&T&  alBumear, @ wgssaial @ur 60,000 efsupd L6 albusmer, @i gdsaial @uT

65,000 efsupd CBOGTsiTeNILL L GL.

300 wyssamiaismer Qauelipr G elRCLIsHSALIOGHE OUBBIECETEIL  1WeHa, SIHMET
FOUSFBSG ST oausbsT. Curs@arss  Osevey  @ur  200,000/= Hemen  10CHaH
Garhuueie) GEwstr. &bug 150 wyssamialamen sTab@n 75 wgbsailaismen HL@IGEL0D
alpuswen  QFWSTT. Fbugh 75 wybsaialsmer wWEsadbe SHEIT @I,  SieuBs0
STUULL GeBUThSeen Sryenions 1wesad SiauBmm @ wigbseial @ur. 55,000/= aisib

alBUeme QFUISTT.
goug  @ur - 9,000,000/= smge wesadBe ST, S elbusmatuledmba  mUT

4,000,000/= Qumiogwiten elBenend@Bl usmid WL GO FIUSHBE S SsLOUBBSE. LB
@ur 300,000/= eflembuy GFeveydbsren CsTHLILTENE GLOMBOE TETILTT.

Ueieumeustieuenns Hwnilsgs.
a) wCsadlel Lssaeniseis0, FIDUSHIL el gl B (PWbBE HaTHE.
b) sbusHHe UHSHHBM60, DCHaG 2 L aimen al B WpWbd S
c) &L(B (pwpd @GuiliLreneor E.ITLL@&B.‘ (Joint venture memorandum A/C) -

(Gwrdg Lsitefiasei 20)
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eflam @evdsn (05)

i. QurELast oisvevg CFameuselsn “@Fuibd “aILIGEH HHGHS WNSHI? (04 ysirefiaseir)

ii. 2 Buss @op Boeuemssiesn (manufacturing firm) (p&TeOWTETTSEDESG —&SFUD
QarLiuTen SoHeusvdean (pdalworean cwerm (03) uweurigensn GOLIGS.

(03 yeirerfaseir)

iii. Lanka Furniture Mmieuenionengl SHemum o muhdleowl Gomesrsiend fpfiuwr oienelleomen
Boeuanon@go. Sigithi  umeom  urLFremeoul OGBS Filusbsled 100 Genssei  OHBBID
BrBeETelss o BusHdbatan & Leensnwl (Oredr for manufacturing) QUBEIGECETERHIL &I.

Oxrens (L)
Sy @iy (oyuusvsns) 01.10.2014 33,000
2_Busd Qﬂn_irurrm QF606) 61T
oYlIevsnd  GlET6lTeNaT6) 827,000
SLLL 6UTL NS 75,000
S)TEO0TRIG 61T 280,000
Q@ midlevmsnT FbL6D ; 88,000
106 FTFID 7 8,500
GoBuriTeneuwiTeni &L L eI 35,000
BUBAT LIWGINTESHED GlFevs) ‘ 6,500
SUTABEHD BB CUTGLBEHD 12,000
®NHH Gsusmeouy & (order) GHmLTLenLW 8,000
Quibay Gauiorerd
Amig) @muy (oriusvens) 31.12.2014 15,000

GBev HIULLL HHeusLHMeN LILGTLIHGS LleialHeaalBens Healld@das. allenl wiel @b
CrrassabaETs CoBlaTami HTas fHwnsn BCHTsEmen GHeMaurs elendEs.

ii.
iii.
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(PSSO HFuILD
Cupbsemevd &g
Qs aSlgwid
BrBsred wBmin Goems @aMBaeETer SievE SFuib
(13 ysirerfiaeir)
(Qrgs ysitemassit 20)



elleam @evssn (06)

a)

Uesieumeusn XYZ Ltd Qsrimumen  saeusvaseir. 01/01/2015 s @wuligisit, 0@ ellenso
@ur 5/= uguirenr 1,000 Sie0@SH6IT SHTE0TLILIL L 6.

Boly 2 61 app HaH |G aamEiEms | ogsdrub (HUT)

2015/01/08 1,500 06.00
2015/01/17 2,000 06.50
2015/01/25 500 07.00
Aoy  aRCUTHSSILLL | DiVG 6TeRTERTHMS

Hesg

2015/01/10 1,400

2015/01/20 2,100

2015/01/27 1,200

b)

S GIUILL  (poopsensamwans 31/012015oim 2 siTenuguirer  @mis Sy
QuUEBILHenut FHemhb & .

. waed 2 61 W& Geuellapsnm (First in First Out (FIFO))

. pPeopusissiu L grmefl wpemp (Weighted Average Cost Method (WAC))
(14 yeirerfl6ir)

“Supirisidu” eteiiug BHHBT SieTelevmen FaTHNT o BLSSUNL FHUBL HNIEUIOTELD.
o pusHd GFuuwiul L FeiemyGoraens  GuUT.A8/= eaisd elpumer  GFUISEIBSE.
o mushd Gariiuren dywmiset Msieumorm. 200,000 sisog FauTtssnmisst elBLsne
GEultuL &gt FHmenen CETERIBH6ITENSE.

SIVGS Sguib (um)
GriT  cpeoliGUTH6IT 15
BT g6l 12
gJementul GBT &lwid 03
Bemeowimenr 2 BLigha Syuib 3,000,000
(a) @ SIvEmET URIGaTNUmMU  BH6ulHE 5. (01 yeirerfl)
(b) elBuswen ukiseling efssema (C/S Ratio) sanila@s. (01 yeirer)
() s @G ystefulmul oeo@ wEDBID Gupwadulsd safd@s. (01 yeief)
(d) umEIETUL 6T60MeVEMUI  &H6ulHEH . (01 yeirerfl)
() sdmsren eflensv GUT 2/= @eTed SHGNGHULLLTEL yHw Fwlurl @ yelter
SIS BN BTN GHD ? (02 yeiterfiessit)
(06 ysiterilsir)
(Qorgg Ysitefseir 20)
Copy Right Reserved
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