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THE OPEN UNIVERSITY OF SRI LANKA

BACHELOR OF MANAGEMENT STUDIES DEGREE PROGRAMME
LEVEL -3

ASSIGNMENT TEST EXAMINATION 2014

FINANCIAL AND COST ACCOUNTING - MCU1206

DURATION: TWO (02) HOURS

DATE: 08.11.2014 TIME: 2.00 pm — 4.00 pm

INSTRUCTIONS
e Answer any three (03) questions out of four (04) questions.

e All questions carry equal marks.
¢ One (01) Mark is given for the clarity of presentation of the answers.
o All the workings should be shown clearly.
e Use of non-programmable calculator is allowed.
Question (01)
I.  “The primary objective of external financial reporting is to provide useful
economic information of the business to help external parties”.
List five (05) external parties who use accounting information together with their
information requirements. (05 Marks)
II.  Define a “business transaction” in the broad sense and give example of two different
kinds of transactions. (04 Marks)
IMI.  For accounting purpose, what is an account? Explain why accounts are used in an
accounting system. (03 Marks)
IV.  Explain what debit and credit mean. (04 Marks)
V.  The following are accounts from a recent balance sheet of a business entity
i. | Land vi Long- Term Investments
ii. | Retained Earnings vii | Machinery and Equipment
iii. | Taxes Payable viii | Trade Creditors
iv. | Prepaid Expenses iX Inventory
v. | Contributed Capital | x Bank Loan Payable (due in 3 years)
Required:
For each account, indicate whether the account is classified as a current asset (CA),
noncurrent asset (NCA), current liability (CL), noncurrent liability (NCL), or stockholders’
equity (SE), and whether the account usually has a debit or credit balance
_ (05 Marks)
VI.  Write down Journal entries to the following transactions.

i. Spent Rs.250,000 on acquisition of a machine which has 3 years of effective life time.
ii. Written off bad debts of Rs.90,000 from the books of account.
iii. Rs. 75,000 valued goods sold at Rs. 110,000
iv. Borrowed a bank loan of Rs.500,000

v. Paid salary to employees Rs. 125,000
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vi. Rs. 500,000 valued machine was disposed at Rs. 240,000. The net book value of the

machine Rs.350,000
(12 Marks)
(Total 33 Marks)
Question (02)
I.  Briefly explain following accounting concepts
i. Business entity concepts.
ii. Money measurement concepts. (06 Marks)
II.  If you are a business men and accept payments from customers in cash, what is the
source document you issue to the customer (02 Marks)
III.  What is the purpose of having a double column cash book? (04 Marks)
IV. How do you distinguish an asset from an expense? (04 Marks)
V. List four (04) primary books in accounting (04 Marks)
VI.  Assume a business organization purchased a computer from Xsoft on credit basis to be

used for the business purpose. What is the primary book used to record this
transaction? (02 Marks)

VII.  Following information have been extracted from the invoice raised by “Horizon Book
Centre” on the order requisition made by “Samanala Book Center”

Invoice No:#0150 INVOICE 01.10.2014
To Manager From : Horizon Book Center
Samanala Book Center Nawala Road
Main Street Borellla. | Nugegoda
Serial No Description Quantity Unit Price Value Rs.
001 CR Books P-240 100 200 20,000
002 Pens 2 Color 200 15 3,000
003 Book Bags 50 100 5,000
004 Highlighters Packs 20 500 © 10,000
005 Rulers- 30CM 100 35 3500
006 Eraser 25 10 250
Sub Total Rs. 41750.00
Discount 3% (1252.50)
Total 40,497.50
Payment in full is due within 30 days of invoice date.
Thank you very much for being our customer
Manager
i.  What is the primary book which is used to record above details? (02 Marks)
ii.  If you are the book keeper of the Samanala Book Center, What is the ledger account
that you record this invoice value? (02 Marks)

iii. ~ Write down the relevant journal entry for the total value of the invoice (02 Marks)
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iv. Do you record this discount value in the ledger of Samanala Book Center? Explain?
(03 Marks)
v.  If Samanala Book Center acquired a photocopy machine on credit from a supplier, Can
that invoice be recorded in the same primary book which is used in question (i) above?
(02 Marks)
(Total 33 Marks)

Question (03)
Senevirathne Enterprises is a small and medium scale organization and has taken the
membership from Chamber of Commerce of Sri Lanka (CCSL) as a SMEs business
organization. The following trail balance was extracted from the books of senevirathne

enterprises as at 31* March 2014.

Trial Balance as at 31° March 2014 (Rs. ‘000°
Description Rs. Rs.
Capital 4,000
Sales 2,882
Purchases 890

Debtors/ Creditors 400 950
Provision for bad debtors - 28
Rent Income Received 250
14% Bank Loan 1,800
Inventory (01/04/2013) 870

Land & Building (Cost) 2500

Machinery (Cost) 1500

Motor Vehicle (Cost) 1800

Furniture & Fittings (Cost) 800

Accumulated Depreciation

Building 200
Machinery : 600
Motor Vehicle 400
Furniture & Fittings 200
Salaries 1,440

Rates 24

Insurance 84

Bad debtors written off 45

Office expense .25

Printing & Stationary 15

Return in wards/Out wards 200 110
Drawings 22

Discount given/ received 25 32
Loan repayment 852

Bank Overdraft 40
Total 11492 11,492
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Additional information

Following adjustments are required to be made for the year ended 31.03.2013

Depreciation of the assets for this year has not so far been calculated. Depreciation rates are
as follows.

Building 5% Motor Vehicle 15%

Machinery 10% | Furniture & Fittings | 10%

b. Value of the buildings Rs.1.5 million

c. Make a provision for doubtful debts equal to the 5% of debtors
d. 14% Bank Loan has been taken on 01.04 2013 for three years. Loan repayment(interest &
capital) for the year has been debited to loan repayment A/C
e. Monthly insurance premium is Rs.6000.00
f. A part of the building has been given on rent to a company for monthly rent of Rs.25,000.00
g. Inventory value of Rs.22,000 has been taken to personal use by the owner
h. Closing inventory was valued as Rs.260,000
Using the above information, you are required to prepare followings
I. The trading profit & loss A/C (Income Statement) for the year ended 31.03.2014
II. The Balance Sheet (Statement of Financial Position) as at 31.04.2014
(Total 33 Marks)
Question (04)

Write short notes for the following eleven (11) topics. You are not required to write long answers.

Use maximum 4-5 sentence in answering for each topics.

I.  The Trial Balance VII.  Fixed Costs.
II.  Suspense Account. VIII.  Total Costs.
II.  Trading, Profit & Loss Account. IX.  Overhead Cost Absorption.
IV.  Manufacturing Account. X.  Marginal Costing.
V.  Primary Costs. XI.  Cost Accounting.
VL. Variable Costs. (03 Marks for each )
(03*11 = 33 Marks)

(Total 100 Marks)

All Rights Reserved

4|Page



Beviins HPHS LOSMEVEHPHID

(PETEDDHHIoUS HPMBSET LILLLOTERN HBMS OBl
L - 3

@uuenL. ufiens 2014

Béupp, dAywus semsdwgnd - MCU 1206
snevld: @yewi@ (02) LoswiSHuITevmissiT

Hag: 08.11.2014 : Gpyib: 2.00 .u. — 400 H.u.

Sife|pISHeB6

on

< <

preie (04) elembsaisy apehip (03) elaMbsEnEE olenL STIRBHIS.

aTe060T GIRIMEEEDID &0 Lisieflaamend GoTemiBsiteme.

Ozpafiamen aleamssense @® (01) Lsiel anphislLGD.

st6beom GoueneulILTBEEHD OFefieuradd Sm_LLLL6 CouewiBLD.

Papsds HLALILLTS o G SuBSI LTelmer DIILH BSLILIL_B6iT6nSI.

L  “Gaefiyp B opsmsulielst (posdw Gpréswd OCouefiip HPEHBTTHEHSESH 2-HAD

CUTGLE sfwrumyGems LBl LweisiTen CUITGETTSTY HEALSMENT CUPBIGAISTESGID”.
BB  HHAIOHMEN  LWLGSSID  @bal  (05) GeueMiyB  HMSHSTTHEMEMUILD,

SiauiseNsl HHaI CHMOUBMETLD LI IguIedBe. (05 yeiterfiseiT)
1L ‘T OHTHESS), UTEIBEEMET CUTSIOITS aueUIBIILGEIL 6T, @M GCoiml euenHH6Te
QBTHHB0, MMTEIBESENG 2 _HITEIBIBENETILILD SHHES. (04 ysiterfiaseir) -
Il swsdled CEIEESHDETE SERISESHET 6T6LISHI wreneu? SeEE (PenBnLGUITENE
BEGHET ol LLGUBSSLILGS DS sTeiens 6llendbEas. (03 Leiterfieseir)
ubm, euye] WIoHer elenses. (04 yeitefisein)
Qeeupuer  elwmuny o flenowinbseoTailsl — SIeHenLSST6 Bg  Hleneveniod  Snbniled
BHEMHGHHMTGLD. )
i | ®mewh vi BewiL &MV (LPpSHe0HEHBSIT
ii. | B66 DaGEETEN | vii | BUBHIRSEHD, BUbSITHaEsD
6)(THLOM GBI 61T
iii. | Qzeowd) euflasit viii | elwmury &L eitsr®Gbi el
iv. | @psir sl | ix | By
QFevaiemiselt
v. | LmiseMeaiILl L (peugenld X Ggeong) aumIdS L 6iweT (03)
‘ AIHL BIH6T60  QFaVIsHHHImIgWIS]

eliaumUeTaBanpd  SHT6wins:
CoBEHIILL @Oarm SaubmeLD, G BOLIPDD Qsrsa (CA), BenLpsnpuilsbeord
Qsréh®  (NCA), mpeorgenp  ufiy  (CL), peoL(pempuisveoris  ufliy  (NCL)  owedsvgl
UhisTenisefar o flenowndsd (SE)  eeuenSub, euphBons s HaMBE UBD  SI6V60EH!
aue] S CsTaiiBeTenST aaayD &L lpbsT B

(05 yeiterfiasein)

VI Uesupmh OsrBéss, aummbisssense Breem Gl LS HENaT 6T(DHIH

i 3 eumLMISET SUeiT BTVEHMSS CBTemiL Bupdys GsrereanalBg dur. 250,000
QFeoeli LI L&l

. guium (& sLenmen gpUT. 90,000 HEMEES ghselled BBHEH HbHeNbSILILLSI

iii. egpur. 75,000 QuuoGwrer GUT®MLSsT @uUT. 110,000 olB@ elbsluLL 6.

iv. amduley sLemms @ur. 500,000 GQUBLLLL S

v. uemfwmemflelr gibuend Gsr@LLETe) qhur. 125,000

vi. ewur. 500,000  Gumuogluimes @uibdyd  @mur.  240,0006@  elBsULLLEI.
Qupsrsdea CsPlw glGl Gumiogl @ur. 350,000. (12 yefefassin)

(Guorgsd 33 Lsiteiassin)

1|Page



02.

1L

Leieuplo seuisbsSl B Coml_Lm@aenen SH(HHEIOTE 6o ds.

i elwrury 2 flenwowinds GasmlLmBssi

il.  uew Seneil BH CHm_LTBHH6NT (06 Lgiteriiseir)
B @it elwrurflwresmhbal, eutgdamawreniseLOlGhE STETe CETBLILISTeSMST
QuBDIS OBTEIILTED, CUTIQHMBIITETHHE 6T6UCUMBLITEN (LP6V DYLEUCTIHNSD GULPBIGEMT?

(02 Ueitefieir)
II. @rlenLil usey &M@l enL Guamieisei GBHTHED WiTg? (04 ysiterfiseir)
IV. OseoGamamelmhs CFThs @stenns eeieurm CoupiGoHaieati? (04 yeiterfisseir)
V. saussSligeneist Breaig (04) (wpseienw gheamen i Leuenewil LUGSSHIS. (04 ysitefissin)
VI  olwrury  GCriéssdBeg UweLubsHs  suenlld  BmeuenGoreiy  sidbervQEFTLbBmledmha
seefOWTeens SL6T Sigliienulsd OaEmsieuee) GFWISIBSHI 6160 Signiorelldbaaib. @é
OaTHHE®e0, aIhIGmell USe] Fw 66l (WwHeeme B LwsiuB HSUUBL?.
(02 yeiterfisseit)
VII. “gwae uydbss Bemeownd” gl QurgLsest  Osmeieuemey  &LLewem L
“QamrfiGsrurel LHdHd Hemeowid” swimfles eleneols UL iguwielsdmbal Lseumh  HEeas0ssit
QumLILC L 6.
VIIL
eflemeoll LILlguisd @ev: #0150 efen6or LII'_L()U_IG\') 01.10.2014
(LPBTEMLOWITENT  DisUTHL G CamrfiGsrorsit LbHs BHensowld &edmba
FLOGEL LiHHH [Hlenevlid BTeU6Y 6155
Upstewr eig), Quryenem BICHCHTEML
QHTLT B60. eluyid CsTens SiG 6llenev QuIDd) epLIT.
001 CR uHHEHISSIT 100 200 20,000
P-240 .
002 Guemeiael 2 BB 200 15 3,000
003 USDHH emLIgsIT 50 100 5,000
004 BamgL BT BLD 20 500 10,000
Guremenl emLIB6IT
005 Siglol” L nissit- 30CM 100 35 3,500
006 SIPLILITEEBSTT 25 10 . 250
2 1l Fnl BHOHTNS HLIT. 41750.00
slPe] 3% (1252.50)
GLoTHHID 40,497.50
aflemeoll LILIguIsd &HlaHuledmbal 30 BILSEREE&6T (WS OSTmEULD CFISHIHH CouemiBLD.
SIRIGEITEN  EUTIYBenBWITENTTEaIBLLISBE Heoms
(pSTEnLOWITETIT

ii.

iii.
iv.

BuBsowisiten elluymiBemen LGe GFwl LWSILGSHSUILGL (WHeiemo B wrgl?

(02 sitefisseir)
FLOAY LHHd BHeneoWbHdlen Samib@ sneulLmenyrsd B SmbaHred, @6 elensol
Ul puielelr Qumodlenw el GUBTL(Bdb SHemidbasd uHefi? (02 Leitefasir)
Sy B (U uHener sI(pHIS. (02 yeiterfiaeir)
B85 sfa GupIoHmul Foame LbhsHs Hemsowdbder GUBHLgsd ueiym? elensds.

(03 Leiteriiseir)

2|Page




v. Fween  UsHs  Bemeownd  GumiBm  Liyg AQuibdrGioreiiens  elBGwITaSlerbgit
@oaflLfBhsl sLams Qereieueey QFWiHTed, efemm () 6 GUUULILLL  WSemD
gligsd el allensull LI lguiensy LgWIsomLon? (02 ysiteiieseir)

(Quordzid 33 Ysitefiseir)

(03)
Ceaflalysdan eaagiliget @i HPw BOESST HOEISIOTGD. S5 Devkns  cuellss
grssHed (CCSL) dfw pHssy eouemis Hpewend eer o mifleoww  Gubmpsieng. &b

Posiensde ghseisy Bmbal 31.03.201460 o 6iten Leeupd Lfieng g GQuBLILL BeiTengi.

31.03.201460 Lfi w158 (@mum.“000’)

allugib LA LT,
CLOEOSHEBILD 4,000
eBLIENEIHET 2,882
Q666 H6IT 890

BLSLBBT S61/ BL6T10HT BTSN 400 950
SWILILITL 6o &L eiLIBBTBEHHST6 GBLTH 28
GuUBLLLL 6UTL6N& UBHLOTEINLD 250
autid sLer 14% 1,800
Smly (01/04/2013) 870

STewiujid SLULLp (Sywib) ) 2500

Buibslgd (Syuid) 1500

Gorl Lt eursend (HFwid) 1800

HENUITL (P, QUITHHHSEHID (SFWILD) 800

SArliguwl GsunoTembd

SLLLLD 200
BuibSyd , 600
Guoml L suTs6uD 400
SHEMUTL (LD, GIIT(HSHISHEMHLD 200
FLDLISTRIG6TT 1,440

oufflaeir ~ 24

SMUILBIS 84

sqwituTL e &L eLIBBTE6en SHemrdbameriiiL] 45

SIVIENVE  0\F606) 61T 25

SFFRSBRNID, BIBHHTHSHEHLD 15

o L Hmlunisst/ QeuellsAmLiLmissit 200 110
UBmISS6IT 22

s\fe] enphidwugs)/OubBE 25 32
BL6 16T CFaIdHH60 852

ama Gueudsll LByl 40
(AN EF 11492 11,492

Cuwevdsd HBEUGLSHEIT

31.03.201360 (peusHLbhS UBLSHBES Lleioumh OFbenowITdERS GFuiul Geuemngusitamer.
a. apLSHberar  OaFrssmisseiss  GQuuioterd  Cule  seusESLUULelsbemev.  QUEIoTeNd
CauieymeMedr 6iHmimsiT NedaUHLOTHI:

SLLLID 5% Guoml_Lmi eurdBed 15%
Buibglyid 10% | senum_pn, QuUIGSHEEHD | 10%

sLLLL Gumiogl @ur. 1.5 evedluwleir
c. &L&m U BLmflelr 5% &@ &Fowmer UILTLTE SLeIsEhdE gBUThsmensd OFuiwa|b

3|Page



d. 01.04.201360 cpediy QUBLBIBEHGSTE 14%  awhidd SL6T  QUBLLLB6TeNSl. eI S BSTe
sL6T  ISTOFISGHL (Gl lguiid,  (PSHVID) ST  TOFNSHHEL — Hewibaed  LBDI
emeuSHSLILIL[BHeITengl.

e. WIHTHhH STULBIE Csrdluerey gpum. 6000.00

f. slLLsH @B USH  epur. 2500000 OISTHS QMTLMSSG  SOUSICWTEMIBEG
GUIPMIBLILIL BETTENSI.

g epur. 22,000 Qumuodwmen SmliL 2 flenwwimenflenTsd QFThHEL LiTeuenensa siBHSLILL B6Tengl.

h. 8w Soulder Gumog @ur. 260,000 YELWD.

CuBEeiIl L seacismend Coran(h siamueaaiBenBbd SWTfoEEs.
I 31.03.2014 60 (pyeuenLud euLSHBHSTen elwmumy Geoml, BLLS HewibE (IMOTHIS Fabyl)

II.  31.03.2014 efeusiten gbOHTNS (HHBleneveNIDS FnBI)
(Qrgsb 33 ysitefseir)

(04)
Ueeu@d 11 HmeolibEsEnd@ il GUILLGS6T 6Ip@HIH. HewiL 6lnL&emen (ST, 2 L FUILDWIOTS

4 = 5 auFaEIBEMENS OETa(h @aItauTm HmevliB@&LD elenL 6T1pSHIs.

I  ufievs 158 VIL.  densowmen Qaeveyssit
IL. OHTHIEG SHEHE VIIL G\Drr,&,g; G606y H61T
oI  elwmuny @eoru, BLLE HeWIHEG IX. Guwsomhs &gw 2 I SH6li6)
‘ (Overhead Cost Absorption)
IV. o2 Busséd seusd X.  el60emevF QFeueneud HemrdbEIL 60
V. (posieno SFumissit XI. Ajwds sembded
VI  wrgib @ywiisei : (peuCsurefiE@> 03 Lsiteiasit)

(03*11 = 33 yeireriiassir)

(Gongz 100 Leitefisein)
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