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THE OPEN UNIVERSITY OF SRI LANKA

BACHELOR OF MANAGEMENT STUDIES DEGREE PROGRAMME
LEVEL -3

ASSIGNMENT TEST EXAMINATION 2013

FINANCIAL AND COST ACCOUNTING - MCU1206

DURATION: TWO (02) HOURS
DATE: 05.10.2013 TIME: 2.00 pm — 4.00 pm

INSTRUCTIONS
o Answer any three (03) questions.

e All questions carry equal marks.
¢ All the workings should be shown clearly.

¢ Use of non-programmable calculator is allowed.

Question (01)

The following trail balance was extracted from the books of Fancy Stores, a sole

proprietorship as at 31* March 2013.

Trial Balance as at 31° March 2013

Description Rs. Rs.
Capital 12,000
Sales 32,100
Purchases 15,000

Debtors 20,000

Provision for bad debtors 600
Creditors 10,000
Fumiture & Fittings 2,000

Accumulated Depreciation 200
Opening Inventory 5,000

Salaries 3,000

Wages 2,000

Rent 1,500

Insurance 1,200

Bad debtors written off 700

Office expense 1,200

Printing & Stationary 800

Sales return 1,000

Drawings 2,400

Purchase return 500
Interest earned 400
Total 55,800 55,800 |
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Additional information

Following adjustments are required to be made for the year ended 31.03.2013

a. Depreciate furniture and fittings by 10% on original cost

Make a provision for doubtful debts equal to 5% of debtors

Salaries for the March 2013 amounting to Rs.300 were unpaid, which must be provided
for. The balance in the account includes Rs.200 paid in advanced.

Insurance is prepaid by Rs.200

Accrued office expenses Rs.800

Inventory value of Rs.600 was taken to personal use by the owner

Closing inventory was valued as Rs.6,000

Using the above information, you are required to calculate and show followings.

I. The gross profit of Fancy Stores for the year ended 31.03.2013
II. The net profit of Fancy Stores for the year ended 31.03.2013
II. Total assets value of the businéss would appear in the Statement of Financial Position
(Balance Sheet) as on 31.03.2013 |
IV. Capital account balance of fancy stores would appear as on 31.03.2013
V. Salary costs for the year which is charged to Income Statement (Profit & Loss Account)
VI. What would be the provision for bad debt which will appear in the Statement of Financial
Position (Balance Sheet) as on 31.03.2013
Question (02)

a) Amal, Bimal, Chamal are partners of ABC Partnership sharing profit and loss in the ratio

III.

of 3:2:1. Following information relates to the year ending 31.03.2013

The net profit of the partnership for the year ending 31.03.2013 is Rs.500,000/-

Amal, Bimal and Chamal have drawn equal sums of Rs.3,000/-, 2,000/- and 1,000/~ per
month respectively whilst Amal has taken at the beginning of each month, Bimal at 15™
day and Chamal at the end of each month.

Amal, Bimal and Chamal are entitled to receive monthly salary of Rs.5,000/- Rs.4,000/-
and Rs.3,000/- respectively.

Interest on capital annually 10% per annum, and 5% is to charge on drawings.
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V. Opening balances of current account are Amal Rs.40,000/-, Bimal Rs.25,000/- and Chamal
Rs.5,000/- (debit balance)
VI. Opening balances of capital account of Amal, Bimal and Chamal are Rs.600,000/-
Rs.400,000/- and Rs.200,000/-

You are required to prepare profit and loss appropriate account in columnar format and

current account of the partnership for the year ended 31.03.2013.

b) You are given following cost behavior chart of a typical production process of a

manufacturing organization

Cost behaviour of production process
300

280
250 T Variable Costs
200 J 225 s Fixed Cost

A e Total Costs
150

e o : » *Costs Rs.'000
50 e il Yl el >0 * Units '000

Assume you are the Cost Accountant of the above manufacturing organization. Briefly

analyze and explain the above chart on cost behavior.
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Question (03)

Chamila and Thusitha started a joint venture in Colombo to buy and sell bulk tea bags on 01
January 2013. They agreed to share profits and losses in the ratio of 3:2. Following transaction
took place for the eight (08) months ended on 31.08.2013.

Thusitha purchased 50 bags of bulk tea (each bag contains 100 kilograms) from Colombo tea
auction paying Rs.300 per Killograme. Special type of tea bags were manufactured through a
supplier costing Rs.200,000/- Thusita sent those bags to Chamila in a lorry spending Rs.20,000

 for the transportation.

Chamila accepted 48 bags and returned 02 bags to Thusitha. Chamila sold 45 bags at Rs.800/- per
Killograme during the last few months and sent Rs.2,000,000 to Thusitha. Chamila donated
100Kg of tea to the Samurdhi beneficiaries. Balance 2 bags were sold at the end of August on
credit at Rs.60,000 per each bag. But received only 80% of the sale proceeds. Thusitha sold two
(02) bags that were returned to him at Rs.500 per Kg.

Joint venture closed on 31.08.2013 and they agreed that Mr. Thusitha should get Rs.700,000 as
his share of profits. Thusitha received the amount due from Chamila through a cheque.
You are required to prepare following
I.  Joint venture account with Chamila in the books of Thusitha
II.  Joint venture account with Thusitha in the books of Chamila

III.  Joint venure memorandum account

Question (04)
Werite short notes for any five (05) from the following.
I.  The Accounting Process.
II.  Financial and Management Accounting.

III.  Financial Statements of a Business Organization.
IV.  Legal environment of Partnership Business.

V.  Partnership Dissolution Methods.

VI.  Joint Venture Business.

VII.  Consignment Accounting.
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