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THE OPEN UNIVERSITY OF SRI LANKA

BACHELOR OF MANAGEMENT STUDIES DEGREE PROGRAMME
LEVEL 3.

ASSIGNMENT TEST - 2012

MCU 1206 — FINANCIAL AND COST ACCOUNTING
DURATION: TWO (02) HOURS

Date: 2“&;2)&3 2012 Time: 02.00 p.m - 04.00 p.m

Important Instructions

01.

Answer any three (03) questions.
All questions carry equal marks.
Use of non-programmable calculator is allowed.

Agasthi of Colombo and Pulasthi of Matara started a joint venture to buy and sell school
bags on 01.11.2011. They agreed to share profits in the ratio of 3:2. Following

transactions took place for the 02 months ended on 31.12.2011.

Agasthi purchased 12,500 school bags from Kadawatha, paying Rs. 175/=per bag.
Stickers were fixed to those bags at a cost of Rs. 212,000/=

Agasthi sent those bags to Pulasthi in a lorry. Spending Rs. 8000/= for the
transportation.

Pulasthi accepted 12,000 bags and returned 500 bags to Agasthi.

Pulasthi sold 7500 bags at Rs. 270/= a bag in the month of November and sent Rs.
2,000,000/= to Agasthi.

He gifted 50 bags to a Children’s home.

Balance bags he sold in December on credit at Rs. 280/= a bag and received only 80% of
the sale proceeds.

Agasthi sold 500 bags that were returned to him at Rs. 225/= a bag.



Joint Venture closed on 31.12.2011 and they agreed that Agasthi should get Rs.
480,000/= as his share of profit. Agasthi received the amount due from Pulasthi through

the bank.

" You are required to prepare:-
(a) Joint venture memorandum account.
(b) Joint venture account with Pulasthi in the books of Agasthi and
(c) Joint venture account with Agasthi in the books of Pulasthi for the period of two
months ended on 31.12.2011.

02. Jayasekara, Jayaratne and Sandaratne were in partnership business. They shared profits
and losses equally. As their sales dropped unexpectedly, they decided to dissolve the

partnership.

The balance sheet of the partnership on 31.12.2011 is as follows.

Rs. Rs.
Capital Accounts Non Current Assets
Jayasekara 1,000,000 | Land & Building at net value 2,000,00
Jayaratne 1,000,000 | Office Equipment at Net value 500,000
Sandaratne 1,000,000 | Motor vehicles at Net value 1,500,000
' Goodwill 500,000
Current Accounts 4,500,000
Jayasekara (400,000)
Jayaratne (600,000) _
Sandaratne 200,000 | Current Assets .
Stock 200,000
Non Current Liabilities Trade Debtors 600,000
14% Bank Loan 1,500,000 | Trade investments 440,000
10% Loan from Sandaratne 2,000,000 | Cash 260,000
1,500,000
Current Liabilities
Trade Creditors 240,000
Accrued Expenses 60,000
6,000,000 6,000,000




03.

Partnership ended on 31.01.2012 and transactions took place to this date are given

below.

Sandaratne took over the land & buildings at their net value against the loan given to

* the partnership.

Assets realized as follows. Rs.
Office equipment 250,000
Motor vehicle 2,000,000
Stock 100,000
Trade investments 220,000
Discount given to debtors 20%
Discount received from creditors 20%
Dissolution expenses paid 135,000

Bank loan paid with 6 months interest.
Accrued expenses paid

Prepare the following accounts of the dissolution of partnership.
(1) Realization Account

(2) Partners Capital Account

(3) Cash Account

(4) Sandaratne’s Loan Account

(5) Creditors accounts

'(6) Bank Loan account.

Samarasinghe brothers in Colombo appointed Satharasinghe brothers of Galle to sell
their new product i.e. Emergency lights on consignment basis. Transactions took place
for the 3 months ended on 31% January 2012 are given below

Samarasinghe Brothers

Imported 2500 Emergency Lights at Rs.550/= each
Paid duty Rs.50/= each

Freight and insurance Rs.40/= each |

Transport charges to Galle Rs.2500/=

Advertising charges Rs.7500/=

2500 lights sent to Galle



04.

Satarasinghe Brothers
Accepted 2000 lights

. Returned 500 lights as they were damaged

Return charges paid Rs.1,500/=
Cash sales 1000 lights at Rs.850/= each
Credit sales 500 light at Rs.950/= each

Satharasinghe is entitled to 20% commission on all sales and bad debts should be borne
by him.
Remitted to Samarasinghe brothers Rs. 2,000,000/= on 31% January 2012.

You are required to prepare

(i)  The consignment account.

(i) The consignees account (Satharasinghe Brother’s A/C)

(ili) Goods sent on consignment account in the books of Samarasinghe Brothers.

Write short notes on the following.
1. Capital Expenditure
2. Revenue Expenditure
3. Goodwill
4. Financial Statement

-Allrights reserved-



