THE OPEN UNIVERSITY OF SRI LANKA
BACHELOR OF MANAGEMENT STUDIES DEGREE PROGRAMME'
LEVEL 03 .

ASSIGNMENT TEST - 2011

MCU 1206- FINANCIAL AND COST ACCOUNTING

DURATION: TWO (62) HOURS

DATE : 11" JUNE 2011 TIME 02.00 PM -04.00 PM

IMPORTANT INSTRUCTIONS

* ANSWER ANY THREE (03) QUESTIONS.
* ALL QUESTIONS CARRY EQUAL MARKS.
» USE OF NON- PROGRAMMABLE CALCULATOR IS ALLOWED

Q.01

Kulasekara and Ganeshan started a joint venture to huy and sell solar lanterns. Kulasekara purchased
lanterns and send them to Ganeshan at Kilinochchy. Both of them sold lantern. They decided to share
profit in the ratio of 2:3. Following transaction took place for the two months ending 31" December 2010.
Joint venture terminated on 31% December 2010.

Purchase 1000 solar lanterns at 750.00 each and transported them to Ganeshan .

Ganashen paid transport charges Rs.20000.00

Ganashen found 250 lanterns damaged and return them to Kulasekara

Kulasekara repaired them and sold them at Rs 1000.00 each.(RS.25000.00 was paid for repairs)

Ganeshen Sold 250 lanterns on credit at RS.1200.00 each.

Ganeshen took 250 lanterns to Vauvniya and sold them at Rs.1100.00 each.

Ganeshen remitted Rs. 400000.00 to Kulasekara.

Ganeshen took 10 lanterns for his family members

Ganeshen received Rs. 250000.00 only from debtors

Ganeshen sold the balance lanterns at Rs.1100.00 each

‘Kulasekara received the due amount from Ganeshaen on 31/12/2010 through the bank.

You are required to show;
a) The loint Venture Memarandum Account,
b} Joint venture Account with Ganeshen in the Books of Kulasekara,

c) Joint venture Account with Kulasekara in the Books of Ganeshen for the two manths ending
31/12/2010,
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‘Q.DZ

‘Kamal , Upul and Nimal were in partnership business. They shared profit & Loses in the ratio of 2:2:3.
They decided to dissolve the partnership to form a Private limited liability Company on 31/12/2010. The

balance sheet of the partnership was as follows on this date.

. Balance Sheet as at 31/12/2010

Capital A/C- Non- Current Assets
Kamal 800,000 Land and Building Net value 1,000,000
Upul 800,000 Office Equipments Net value 500,000
Nimal 1,000,000 | 2,600,000 | Motor Vehicle Net value 750,000
Good- will 500,000
’ 2,750,000
Current A/C
Kamal (100,000)
| Upul (150,000
Nimal 450,000 200,000 | Current Assets
Stock 100,000
Non- Current Liabilities - | investment 300,000
12% Bank Loan 500,000 | Trade debtors 120,000
' Bank & Cash 150,000 670,000
Current Liabilities
Trade creditors 100,000
Accrued expenses 20,000 120,000
' 3,420,000 3,420,000

Dissolution process ended on 31/01/2011, the following transaction took place to this date.
Assets realized as follaws

Land and buildings 1,500,000
Office Equipments 400,000

Motor Vehicle 1,000,000

Stock 20,000

investment 600,000

Debtors Received 10% less than the total amount of Debtors.

Creditors paid in full. Settled the accrued expenses
Bank lone settled with three months interest.
Dissolution expenses of Rs.12, 600 was paid

Insurance policy of the partnership realized for Rs. 500,000




Show the following accounts of the Dissolution of Partnership;
a) The .Reali.z'é_t‘ion Account
b) Pa rtners Ca pital Accounts

¢} Bankand Cash Accounts

Q.03

Kalpana Solar Equipment Traders in Colombo appointed Vikalpa Traders in Hambanthota to sell their
new product “Sola Garden Lights”. The following transactions took place for the 06 months ending
31/12/2010.

Kalpana Solar Equipment Traders

Imported 1000 Solar Garden lights at Rs. 1000.00 each (Rs. 100.00 was paid as duty for each unit}).
For each unit Rs. 150.00 was paid as freight and insurance charges.
1000 garden lights were sent for Hambanthota spending Rs. 12,500.00 as transport charges.

Vikalpa Solar Traders

Only 900 lights were accepted

Returned 100 damaged lights and Rs. 2500.00 was paid as re-dispatched expenditure
250 lights were sold on credit at Rs.1450.00 each

500 lights were sold for Rs. 650,000.00

Rs. 2500.00 was spent as advertising expenditure

10 lights were gifted for religious place

Debtors were given a cash discount of Rs. 100.00 for each light unit when the debts were settled.
Discount should be borne by both parties equally

Rs. 4500.00 was paid as a storage charges.

Vikalpa is entitled to a commission of 10% on cash sales and 15% on the credit sales.
Kalpana Solar Equipment Traders repaired the lights and sold them at Rs. 1350.00 each.
Rs. 50.00 was incurred as repair expenses per each unit.

Vikalpa remitted Rs.700, 000.00 to Kalpana Solar Equipment Traders.



You are required to show,

a) The consignment account with Vikalpa Traders
b) Vikalpa Traders account in the books of Kalpana Solar Equipment Traders.

Q.04
Write short notes on any 04 (four) of the following

Petty Cash Book

Bank Reconciliation Statement
Good-will of a business
Accounting Ratios

Share Market
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