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DATE: 27-02-2011 : ; TIME: 9.30 am~’to~12.39~p'

DURATION: THREE (03) HOURS
'INSTRUCTIONS _

Answer any four (4) Questions including question number One (1). Show all workings.
‘Use of non—programmable calculator is allowed.

Q1.  Nirogi Ltd., is a limited liability Co. incorporated in Sri Lanka s.elling pharmaceutical
products. The following Trial Balance was extracted from the books of accounts as at.

31% March 2010.
Balances | _ - | Dr(000) | Cr(000)
| Issued Share Capital ‘

(ordinary shares of Rs.50/= each) , - 5,000
15% redeemable preference shares of Rs.50/= each 2,000
Retained earnings as at 01.04.2009 : 2,100
Land & Building at cost (Building Rs.5,000,000) ’ 9,000
Furniture & fittings at cost | : . 1,000
Motor Vehicle at Cost [ 5,000

, Pr;)vision for depreciation of buildings on 01/04/2009 500
Provision for deprec.iation of Motor vehicle on 01/04/2009 - 2,500
Provision for depreciation of FuﬁMe&ﬁtﬁngs on 500
01/04/2009

Investment in quoted company shares at cost | 2,720
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Stocks as at 31/03/2010 71,000

Opera;:ing expenses , 600
Administrative expenses _ | - 400
Selling & Distributidn Expensgs - 300
.| Other expenses - | ' 100 |
Trade Debtors & Creditors N 2,000 | 1,000 )
' [Provision for bad debt as at 01/04/2009 | 35 .
| Bank balances : 3,000
Cash balance | : ' 710
Cost of sales/sales — 7,000 | 12,000
Other income - 400
Suspense Account : 6,875
Tax paid _ 80
| 32,910 | 32,910

The following additional mforﬁaﬁon is provided.
1. The company policy of depreciation on non curreﬁt éssets was as follows.
Building at 5% on the straight line method
Furniture and fittings at 5% on reducing balance method
Motor Vehicles at 25% on cost

(In Motor Vehicles 30% is used for administration and 70% is used for selling and
distribution)

2. Market value of investments was Rs.2,700,000/= on the balance sheet date.

3. Electricity bill, water bill and telephone bill to be paid for March, 2010 were Rs.5000/=,
Rs.2000/=, Rs.7000/= respectively.

4. Provision for bad debts must be increased to 5% of balance debtors.

5. Y taxes are related to previous year. Tax payable for the last quarter of the current
' financial year is Rs.25,000/=
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6. Dishonoured cheque of Rs.80,000/= and Bank charges of Rs.6,000/= have not been
deducted from the bank balance by an over51ght Dishonoured cheque amount should be
" written off as a bad debt .

7. Company issued 100,000 ordmary shares of Rs.50/= each during March 2010. They
~ were issued at Rs.75/= a share. All money was received except for final call of Rs.25/=
- for 25,000 shares.  Amount received on this issue Rs.6,875,000/= has been debited to
bank A/C and credited to suspense account. Make necessary entries in the accounts.

8. Board of directors decided to make following adjustments at the end of financial year.
| e To declare dividend of 15% on ordinary share capital that was available at the
beginning of the financial year 01/04/2009
e To.declare dividend for preference shares as determined earlier.
e To Transfer Rs.1,000,000 to General Reserve
You are required to prepare following to be submitted to the Board of Directors.

» Profit and loss account of Nirogi Ltd for the year ending 3 1% March 2010.
» Balance sheet of Nirogi Ltd as at 31* March 2010. (40 Marks)

Q)

Sapu, Siri and Sahan were in a partnershlp business sharing profit and losses in the ratio of 3:3: 4
Their Balance Sheet on 30.09.2010 was as follows.

Capital Accounts . B Non_ Current Assets
Sapu 500,000 Land & Buildings 870,000
i o 350,000 " Office Equipment 187,000
Sahan . 300,000 Motor Vehicles 267.000
1150,000 - | 1324,000
' ' : Investments 150,000
. General reserve 90,000
. Current Assets
Current Accounts ‘
Inventories at cost 85,000
Sapu 150,000
.. ' ' Trade Debtors 76,000
- Siri (50,000) :
Cash _ 80,000
Sahan _ 100,000
200,000
14% Bank Loan 200,000
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Current Liabilities

Trade Creditors : 75,000
1.715.00 | 1,715,000

Partners decided to dissolve the partnersmp This process will end on 30™ October 2010. Dunng
this period the following transactions took place.

1.

YIS

7.
8.

The assets were realized as follows.
Land and building Rs.950,000/=
Office equipment Rs.75,000/= (partly sold)
Motor Vehicles Rs.200,000/=

Inventori_es were sold 25% less than cost value

‘Trade debtors settled their balances with 20% discount -

Investments were sold for Rs.79,950/=

'One part of office equipment was accepted by Sapu at an estimated value of

Rs.130,000/=
Bank loan was settled with 3 months accrued interests.
Dlssolutlon expenses meurred Rs.22 000/——

Creditors were settled 10% less than book value.

Show the following accounts for the dissolution of partnership.

Q3)

» Realization Account
e Partners capital Account ) _ : o
s Cash Account : (20 Marks)

, Colombo Bag Company imports and sells school bags. Its head office is in Colombo and they T
sell their bags through an agent, Kandurate Bag Company in Kandy. The following transactions
took place between them for the three months ended on 31.12.2010.

Colombo Bag Company Lrnported 5000 bags at a cost price of Rs.500/= each. Colombo Bag
Company incurred the following expenses.

Duty paid Rs. 40,000/=
Insurance Rs. 50,000/=
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Freight Rs. 25,000/~

- Other direct expenses of Rs.20/= per bag.

Colombo Bag Company sent 5,000 bags to Kandurate Bag Company. 100 bags were lost in
transit from Colombo to Kandy. This loss should be borne by consignee. In rest of the
assignment only 4400 bags were accepted by Kandurate Bag Company and the balance was
returned by them. Kandurate Bag Company incurred the following expenses .

Transport charges Rs. 10,000/=
Return Charges Rs. 1,200/=
Storage Charges Rs.8,800/=
Advertising Charges Rs, 2,500/=

Kandurate Bag Company participated in a school exhibition and paid stall charges of Rs
14,500/=,

: Kandurate Bag Company sold 1,000 bags at Rs.1,100/= per bag on credit basis and 3,000
bags at Rs.1,000/= per bag on cash basis. In addition Kandurate Bag Company gifted 200 bags to
poor children.

Kandurate Bag Company was entitled to a 10% sales commission on cash sales and 15%

on credit sales. Rs. 3,000,000 was received by Colombo Bag Company from Kandurate Bag
Company.

Prepare the following in the books of quombo Bag Company.
e Consignment account with Kandurate Bag Company

e Kandurate Bag Company Account (20 Marks)

Q4)

Viran in Colombo and Kumaran in Badulla formed a joint venture to sell sarees for the festival in
December 2010 and they agree to share profits and losses equally at the end. Following
transactions took place for the month ended 31.12.2010. '

Transactions carried out by Viran

01/12-Purchased 500 éarees at Rs. 1500/= each
04/12-Advertising Expenses incurred by Viran Rs. 12,500/~
05/12-500 sarees sent to Badulla.

15/12-Transport charges incurred at Rs.12,500/=
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'18/12-80ld 40 sarces for Rs.80,000/=
31/12-Took 10 sarees for his family friends
Transactions carried out by Kumarali
05/12-Kumaran accepted only 450 sarees and he returned the rest with no any expenses incurred.
07/12-Sold 200 sarees at Rs.2000/= each "
08/12-Sold 50 sarees on credit at Rs.2250/= each
* 09/12- Remitted Rs. 400,000 fo Viran
10/12- Sold 150 sarees at Rs.2000/= each
11/12- Sold 35 sarees on credit at Rs.2250/= each
12/ 12-Remitted Rs. 200,000/=to Vzran |
14/12-Able to collect only Rs.150,000/= from debtors. The balance became bad debts
26/12-Balance sarees sold at Rs. 1800/= each
31/ 12- -They seitled their balances in cash

Based on above mformatmn, prepare the following accounts for the joint venture between Viran
and-Kumaran

o Show in the books of Viran — Joint Venture A/C with Kumaran,
s  Show in the books of Kumaran — Joint Venture A/C with Viran '
¢ Joint Venture memorandum account for the month ended 31.12.2010 (20 Marks)

Q5) Write short notes to any five (5) from the following

Share market

Finance companies

Job costing

Process costing .

Branch accounting ' -
Lease accounting (20 Marks)
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(40 Lsiteflasair)

Q2) '
griy, #Andl wpmb Frer aenGumi 3:3:4 signib enguuam_ujlsu Eeony ERLLAIGEmENN LdlTs ahu;u_l
euenGEUlsh LnigL enLp @smrmm GLHA aubssni 30.09.2010 B SmITEEHENLL mgr,@,e_r,rrams eBeMHLOT

DIDOHHGHEEL. _
Qe Qe

5 G .
L. _ ‘@u;r.

gy _ 500,000 &memll S LD 870,000
& 350,000 DIPIGUSOE B LI GlIBIEHETI 18l7,0_00
el . | _ 300,000 GO LINF GUTEaRIEET | ' 267,000

- 1150,000 . 1,324,000
Qurg ggieED 90,000 S 130,000

. . -

— 150,000 BruusssT arudGumwgduish 85,000
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Al h (50,000) Bt LG 76,000

el 100,000 e © 80,000
| 700,000
14% onsidls mL_sir 200,000
* - . .
sLar OEIBHEE 75,000 | -
“T7s00 - 1,715,000

LIRGTETS6 LBIGLMWMILE Smassd Sioralssan. @& Qewsipmp 30.10.2010 Géb
(pgemib. @& sl LuGHuln s CatBhstd amsshsst @b Gubpar.

1. Qarggdbmen Lseumommi (B_e_r,gilsur.'
i g N M A0 @LIT.950,000/=

SIPIUEVE LUEUMiﬁ]&Gﬁ GUN.75,000/= (U@QUJGTT&L{ Gapflam)

(BU:IITL_L_.IT[I‘ U TEBERIEGIT gsur. 200 000'/=
2. @@uuasassn aﬁ]muu Qumjwﬂu_‘ngmn 20% @ammsnrras mﬁ‘imasuuu_sm
3. BLSu BNy Paimesst 20% sideL QUL L e,
4. uppedBss  UN79,950/= d@ elbsin’Lam. ‘
5. eimsusu gmuasgsmgﬁlsm P UGS mur. 130,000/= B wg;‘\udlt_(a Ern_u_;
stsiLsut QuiplE Osrewdr .
6. aursls SLeMTE, 3ors oI Gn G}JL.ll;lLll._Gﬁr HTESLULL FI.
7. @HuUr.22,000/= smeoliLF QFsuaTs gnul LS.

8. sLa OsnBdhesmt n_j]gmsmemssn, L&HEI G\umjwﬂujlgmm 10% @smgnannaaﬁ
BB LI

- UBIHLemDd Semeudsadatar aeumh senrdehsamends BB,
s  mEH85mED aaan‘ufds@
*  URISGTETT (PsumHeid SHemnbhE

. arEs e - ' : - (20 ysitelEsir)

03 | _ | , |

Qaarr@u:q ML ﬂgmsuammrramgj, UHHSL mISEma .mes(angﬂ @&u_lgu elliusmen  GEFISIEDEI.
BEd HmEML SigIaesD Bsrepblsd owwhbasag. B saimguigision Sog)
(Wpoeugrenl SHEHFLL ehu &busiugl mes seoig alfiurssms Cubosranadsmas. 31.12.2010
B0 (WigauemLUd apaiim FERSallsd, Heieumh Qenfdss ammusess L GQuUmme.
GETgby U sbuall, gai@sumsigib qEuT.500/= d@nueslsnsoulisd 5000 tGhHHUIMLIGET
Brneg QeFusg. Gogid QET(gby eud swusl WeaaEhd CFsssensn agli CorsmL .
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QFgsaiu Siens gHUT.40,000/=
¥
L sTUYmE gur.50,000/=
EUUD HULswib @BLT.25,000/=
gemenl CEiF Oessymer enLGremoE wmur.20/=
G\asrr@gibu s sbual, Gerupbladmha aamﬁbngujlmsﬁm‘as,rjﬁ@gi'_l_ &L SIbUedes, 5000 enuiEenst
SI@UALGUTE, 100 musst afuis OsTessubs el al. @F UL ioTaig) glus gnEumsmed
gialu_Lar. 5 @uusnLulsd 4400 enumsir ShHPLL U Sousiullamsd ghsiuc gL er, 1737
musa, HEid omidmasaiuler. Goab SHEILL U Sbusl s Glesoaymeman
@i GEramL e
GursGarsEF OFwe  -mUT.10,000/=
HeUl omiLsH Cesey -@urr. 1,200/=
| AnUymaissh Qe -gpur.  8,800/=
mi]smbumu@gjsg,m‘ Qeaom  -gpum. 2,500/=

. BhHEITLL sy HDLE BT LTLEFTHE ‘el erﬁs@ Ltrjjgﬁlu.@. BonE ésscr&raarn‘_ﬁ gal

UL ENEILITE (5LIT.14,500/= Gergugaemt.

 SbElL @ub sl geGmemd ©UnLI00/ 1000 susme S@EGH, |
@EuGSITEIPD @HUT.1,000/= wLig 300_0 MUBMST STHEGW alfumar Grlisg. BEhHeE Guwsogsions 200

UGG FJenlps SAeisEnse SsoasEons alpmdulsisent. . -

SEEICL eud sbusl &rs eijumessiar Bg 10% slpumas SresED, SLa aNBLIEn s e el
Bl 15% elfusnens SIGEGD 2 NSHEOLLIE. SHEICL ous abuaiiuiLifgEs, Garigby aus
shusll @hr.3,000,000/= Quibgyd Geremg. :

Gasrr@gﬂ:q smus ebuailuils giaeiso ﬁ]@m@mmmmmmg _&,Lunm&@as.
*  EHEETLL eLb eﬁmusuﬂmt_surrrsm QUUENI.G SHaHhE
* SEHILL @us sShusld Seusg (20 usimﬁasaﬁ)
Q4)
Qamupibfgusiien eflgrsi seiiaumLD, ugﬁsm-fmuj]gusﬁsn' GO sTeILaIMD, aflor e
Gremsomenst albusnes Qeliupd SErébgism 2010 wFbUfled, sl G (pupd @eenm Blmedet.

Giogod eflwmuryhalenr Bmafulsh, Beur BHUIBIGMET FIDDTEL LSITeyD G el asleu.
31.12.2010 @eb (ppoumlbs TGS Lsampd Cerfsssd aTrisess @Lib Gummpe.

allpranmed GoBGErsiamiul | QEnBbms summss0ssi »
- 01/12 @euClsureiipid @UT.1500/= aflsuiinig 500 Breneumsnsnd Gmrsisusme, ATRE )
04/12 efjreniseg gbulL efemburin@sss Qs mir.12500/=

05/12 500 Gremeoasii LHIMETES SIEEOLOILCL &,
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15/12  Gund@eurHHIF QEE'\JG)]. ghUIT.12500/=

18/12 40 (Ba?mmesm?m ®LN.80000/= 6l eflbusnen Geigm.

31/12 10 Grancuamsmen GBIbU maﬁut‘r&smﬁs&r Lireusned:Gisan siBSHSMT.
@ioyemss CopQstsianiul L. QEIHEsM aES0osT

05/12 ° @mgs&r_ 450 Grameumenstt 10 GG GQurmGBupmrr. 1585 Cramevsst Gueosls GClosess
gL lempd o_LempliTES S| e _ -

07/12 gsGeuremib @um.2000/=wg 200 Geamemmen slbLsna G]mﬂ_ér,m‘r.

08/12 gsiQsursigb HUT.2250/= Lm; 50 Gaensumenst HLENEG mﬂmumém QEFIGIT.
09/12 mﬁlgng;ésg @un.400,000/= Slgnin s g,

10!12 GsuCsusiipib @u¢.2000/= Up 150 Caensvasit afibenem G\mﬂsqﬁ.

11712 gei@eumeipib @mum.2250/= Lig 25 Gesmevms, SLEIGE effestiu’ Lett.
12/12  eflyrapiss @usr.zdo.ooolz SigpiutiL L gl

- 14/12  sLeuC GLnfiLfleha mUN.150,000/= wl'_@GLﬁ Ayl ks B amaﬂL (ol
EBL_GUITESI LI : '

26/12 BhlE Grensumsit épsiiG]surrsér@Lb. . 1800/= g sbuensn Gy em.
3ine g,lmeﬁ@fmi_mﬂmmsmmsﬁ ‘@I (el Sfshsant.

Gieh @@UL&]{LL._ HEaeEMeGhS, elgrsr, @Gy sisﬁmsnr'r&.@&aé]sm]_(ﬂu_m_lrrér, Fal @ (pwiBdbamar,
Usiauplh Eemd@aamatd SWTflEa.

o aignefen gE@afs, @mj@u_smrm gl (B 7(gnu_|g';él¢i.a E TG
. @Logeditait V&j@ﬁéﬁﬂﬁﬁ, sllyrengn_rew #w @G (pwiiifls SamHE
* 31122010 @6 upgeriys WIEEADET L WD olGhETLeTd mamdE. (20 Lsheassii)
Q5) Jenaumevensupled garaum LbeHme (5) Ansily aupsis.
. uvaAgEF sbHos
e sibLaisst h | | | ]
Gowsmends Squieiiet (Job costing)
Gerwst psaps aSlrwelsd (Process costing)

Hemenads semsbaE@ (Branch Accounting)

.5.<.2’.E.u-

Ghsmaes samsd (Lease Accounting) . (20 ysiterilasain)



